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EU-U.S. LNG TRADE

U.S. liquefied natural gas (LNG) has the
potential to help match EU gas needs

In their Joint Statement of 25 July 2018, President
Juncker and President Trump agreed to strengthen EU-
U.S. strategic cooperation with respect to energy. The
European Union would import more liquefied natural gas
(LNG) from the United States to diversify and render its
energy supply more secure. LNG imports from the U.S.
have increased substantially ever since. March 2019
recorded the highest volume ever of EU-U.S. trade in
LNG (more than 1.4 billion cubic meters). The High-
level Business to Business Energy Forum on 2 May
2019 is a clear signal of the strenghtened cooperation
between the U.S. and the EU in this field.
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EU and U.S. in the global liquefied natural gas market

The global liquefied natural gas market is becoming increasingly fluid and competitive. Between 2017 and 2023, global liquefied
natural gas trade is expected to grow by more than 100 billion cubic meters, from 391 to 505. The International Energy Agency
expects liquefied natural gas imports to Europe to increase by almost 20% by 2040 compared to 2016 levels.
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£ us. EU

- Biggest gas producer in the world - 2" biggest gas consumer after the U.S.

- Growing gas production - Rapidly declining domestic gas production

- Increasing gas imports (today 70% of demand);

- Increasing gas exports need to diversify imports to improve security of
supply
- U.S. is significantly increasing its LNG - EU has strongly developed LNG import
export infrastructure infrastructure with massively available capacity

(utilisation rate 260%)

- Additional LNG terminals in development,
some with EU support

The increasing gas production in the U.S. and the start of U.S. LNG exports to the EU in 2016 have improved the security of gas
supply in Europe and globally. Europe is currently importing around 70% of the gas it needs, and this share is expected to increase
in the coming years. LNG is also an important part of the EU’s diversification strategy; and as the second biggest single gas market
in the world after the U.S,, the EU is therefore an attractive option for the U.S.

Natural gas plays a central role in the EU energy system - including in the context of the clean energy transition - accounting for
239% of energy demand.



The European LNG infrastructure

/ .
‘/ o
= Gas pipeline projects St A
) Tornio Man@a L
- . / @J (
= Gas storage projects L f, S 3
: y ¢
Ve J / 5 )
. o
Terminals for LNG f ’ﬁ\fﬁ@ﬁg N
( \}3 Jr ’>
Q operational p \ & ¢ /
S
9 Operational and expansion . ) Tahko oto/Pon9
planned .q,g" ) r\Iiauga i AJvfamlna Kotka
. - | i
Q@ Under construction . Jynédshamn ) *l wTallInn/PaldISkl
jé;f ,y‘"'d' R 2 L
9 Planned Wuay] Lysekil '\ 3 S 7 W
. g,?@i\ 5 . /,f-ngaL GQ SRS
fe T B 1) TRV —
% ATt 4 1 A
Y T4 G e )
/Ly @) Teesside

R o ‘\w ‘\f
Shannon 9 /Cé%rk il Isle@fgram
By 9

Milford Haven - South Hook/ \’f 9‘)

Milford Haven - Dragon

9 -
Montoir de Bretagne I

El Musel Bi lbao‘“% glla
Mugardos-EL Ferrolo 9 9 f Fos Tonkmc
Rt = Vo Toscana
i; Fos avao “ ﬂ‘ e N
Z \,
E O arcelona 3 /“% “h Q\\
bl 7 AN
[ Saglﬂtch } f S (T y
s \ Qe ST - T W - It
o [ e evithoussa
- Sines } 9 Cartagena Porto Empedocl@ % S AR
. Huetva: £ NSNS
A - Delimara 3 g
' ' 4 vasilikos /:

Tenerife LNG .
) Aﬂnnaga
4 4

o

Further opportunities

In addition to being an insurance policy against threats to the security of
gas supply, LNG can contribute to the fight against climate change. LNG is
a good solution for air pollution in the maritime sector, as it allows
meeting the standards of the International Maritime Organisation on
maritime emissions, especially for sulfur (SOx) and nitrogen (NOx)
oxides and the global sulphur cap (0.50% in 2020).

LNG-powered ships could be part of the answer as LNG produces up to
80% less emissions than fuel oil. In the EU €135 million have been
already invested in Motorways of the Sea (MoS) on LNG maritime
projects.

1. Liquefied natural gas tanker
2. Offshore liquid natural gas terminal, Swinoujécie, Poland

3. Liquefied natural gas transport, Spain
© iStock



The EU and the U.S. have much to gain from the LNG trade as there is real potential for further increase LNG trade in the
coming years. Since the July 2018 meeting of President Trump with President Juncker, US. LNG exports into Europe have
increased by 2729%, up to a total of 10.4 billion cubic meters. We will work to double the transatlantic trade of LNG to at least 8
billion cubic meters per year over the next four years. In addition, by strengthening their cooperation on energy matters, the E.U.
and the U.S. will send a signal for all Europe, as well as to the rest of the world, of the advantages of U.S. LNG. The fact is
that U.S. LNG, if priced competitively, can play and increasing role in EU gas supply, enhancing diversification and EU
energy security.

Further transatlantic cooperation will include actions aimed at:
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Removing unnecessary U.S. | Working on reciprocal Developing joint efforts Establish regular
LNG licencing barriers to solutions to provide to complete key missing consultations and
accelerate U.S. exports equivalence for the infrastructures and promotion activities with
purposes of access investments in Europe to market operators to
to markets improve access to LNG make U.S. the major gas

supplier to Europe

Steep increase of U.S. LNG by EU Member States since the Trump-Juncker agreement in July 2018.
Namely France, Italy, Lithuania, Malta, Netherlands, Poland, Portugal, Spain, UK, Greece and Belgium purchased increasingly U.S. LNG.
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